
Higher Price-to-Earnings Stocks (Update) 

Rambus Inc (RMBS) is trading at a price-to-earnings ratio of 52.44 as the memory chip maker 
continues to attract the technology market’s attention. Investors pushed up shares +18.21% to 
$13.11 to date giving it a merited value of $1.51 billion. Founded in 1990, the company is 
headquartered in Sunnyvale, California. It has recently extended its patent licensing partnership 
with SK Hynix Inc (000660.KS) to 2024 in a supply attempt for $12 million per quarter.  

Furthermore, the company signed to receive royalty payments from Renesas Electronics Corp 
(6723:JP) through April 2020. Renesas last developed a single-chip device that contributes to 
longer battery life and capacity detection for connected mobile gadgets. The new product is 
facilitated via sample codes and evaluation tools, such as a reference card circuit diagram. The 
company based in Japan was formed through the merger of Renesas Technology Corp. and NEC 
Electronics Corp.  

For the six months ended June 30 Rambus’ net income was 28 cents per diluted share versus 33 
cents in the same period of 2014. Revenue was down 6% to $145.7 million from a year ago. The 
company registered better sales from the license agreement signed with IBM Corp (IBM) in early 
2015 as well as higher sales of security and lighting products. Royalty revenue was lower from ST 
Microelectronics NV (STM) and NVIDIA Corp (NVDA).  

Imax Corp (IMAX) trending at a price-to-earnings ratio of 51.35 is involved in the entertainment 
technology industry. The company headquartered in Mississauga, Canada, specializes in motion 
picture equipment, theatre projection systems and presentations worldwide. Shares peaked to $43.8 
in mid-June and eased several basis points, still up +17.83% to $36.41 to date as of July 24.  

The second quarter was the company’s highest revenue generating period with sales of $107.2 
million, up 35% from the same quarter in 2014. Adjusted earnings came in at 40 cents a share or 
60% higher than a year ago. The company reported $415,000 global per theatre screen average, 
driven by a 41% increase in domestic and 33% hike in international averages compared to the same 
quarter a year ago.  

Meanwhile, the stock’s price target was lowered to $42 from $45 at Canaccord Genuity Group Inc 
(CF:CN) because “the company has not given any updates on IMAX China” since it filed for IPO at 
the end of May. New IPOs may be suspended by the state council until Chinese equity markets 
stabilize. The Shanghai Stock Exchange Composite and Shenzhen Composite have plummeted by 
17% and 24%, respectively. 

Yet Imax strong numbers during the quarter were driven by Furious 7, Avengers 2: Age of Ultron, 
and Jurassic World, or total box office sales of $343 million. Its market cap is $2.56 billion. 

And how about the skyrocketing price per share of Amazon.com Inc (AMZN) divided by its 
annual or quarterly earnings per share? On annual basis the online retailer is expected to trade at 
price-to-earnings ratio of 984.04. Such number can be misleading because Amazon always reinvests 
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its earnings and has plenty of cash on hand. Therefore not all estimates are accurate because 
accounting techniques control or manipulate financial reports.  

To date Amazon shares are up +70.59% to $529.42. Its market cap reached $246.54 billion, larger 
than Wal-Mart Stores Inc’s (WMT). In the second quarter revenues rose nearly 20% year-over-
year. Operating expenses surged about 17.4%, and pre-tax profit totaled $362 million compared 
with a loss of $27 million a year ago. Wal-Mart’s revenues are roughly five times larger than 
Amazon’s. 

Furthermore, in June alone the all-expanding Amazon attracted nearly 182 million unique U.S. 
visitors, compared with Google Inc (GOOGL) with about 242 million, Facebook Inc (FB) 214 
million, Yahoo! Inc (YHOO) 209 million, and Microsoft Corp (MSFT) 175 million.  

Meanwhile Big Lots Inc (BIG), a non-traditional discount retailer based in Columbus, Ohio, 
gained +5.35% to $42.16 to date for a market cap of $2.19 billion. In June the company expanded 
its presence with Spanish language in social media in addition to its new information Hispanic hub. 
The company’s most popular brands relate to home decor, beauty and health, food and recipes, and 
crafts.  

First-quarter earnings came in 60 cents a share from 50 cents a year ago. Revenue was $1.28 
billion. However, the chain expects weak earnings of 31 cents per share in the second quarter with 
same-store sales increasing 2% to 3%. Big Lots currently has price-to-earnings ratio of 16.65 in line 
with multiple-sector’s average, as shown by the S&P 500 Index’s 16.9.  
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