
Industrial Goods 

AZZ Inc (AZZ) provides diversified tools such as switch gear, electrical enclosures, and tubular products 
in addition to galvanizing services related to the steel fabrication industry. By the end of first quarter the 
company’s product backlog increased 3.2% to $318.9 million from the year-ago level of $309.0 million. 
Overseas orders constituted 33% of the backlog. Year to date AZZ shares gained +9.16% to $51.22 for a 
market cap of $1.32 billion. 

The company of Fort Worth, Texas, will partner through 2017 with China Nuclear Power Engineering 
Co, a subsidiary of the China Guangdong Nuclear Power Group, to deliver gas-insulated line circuits 
worth $9 million to CNPEC’s nuclear plant in Liaoning Province. In addition AZZ has a $450-million 
European contract with Statnett and National Grid plc (NGG) to build electrical stations in Norway and 
the U.K.  

Franklin Electric Co Inc (FELE) is an international supplier of water and fuel pumping systems. Global 
sales are hurt by currency fluctuations and uncertain or slower markets such as the Greek one. Year to 
date the stock is down -22.70% to $29.01 as the company twice revises revenue expectations downward. 
The company’s market value is $1.38 billion. Founded in 1944, ity is headquartered in Fort Wayne, 
Indiana. 

The company’s latest quarterly cash dividend is 97 cents a share. First quarter net cash flow is negative -
$10.45 million because of investing and financial adjustments. Earnings were $19.8 million or 41 cents per 
share on revenue of $225.7 million. Profit adjusted for pretax gains was 32 cents a share. The company 
lowered expectations for the second quarter to 35 cents versus April’s 58 to 54 because of significantly 
lower sales.  

Franklin Electric is recognized for conducting engineering training to showcase capabilities and new 
technologies, such as this year’s professional event organized by the Indiana Water Association in April. 
The company’s latest Inline-400-pressure boosting system is suited to residential and commercial areas 
alike without a drop in water pressure. The design is symmetrical to be installed in vertical or horizontal 
ways and fits within most existing plumbing configurations, including crowded spaces. 

Franklin Electric competitors    *from January 2 to August 3, 2015 

Name Stock price Market value YTD return* 
Circor International Inc (CIR)  $46.63 $799.61 million -22.64% 
EnPro Industries Inc (NPO) $50.10 $1.14 billion -20.17% 

Lindsay Corp (LNN) $82.77 $943.93 million -3.46% 

Mueller Water Products Inc (MWA) $9.13 $1.47 billion -10.84% 

Standex International Corp (SXI) $74.31 $949.46 million -3.82% 
 

Industrial equipment makers     *from January 2 to August 3, 2015 

Name Stock price Market cap YTD return 
United Technology Corp (UTX)  $98.80 $87.99 billion -14.09% 
Caterpillar Inc (CAT) $77.31 $46.66 billion -15.37% 
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Deere & Co (DE) $93.06 $31.07 billion +5.18% 
ABB Ltd (ABB) $20.06 $44.52 billion -5.15% 
Illinois Tool Works Inc (ITW) $88.37 $32.35 billion -6.68% 
Komatsu Ltd (KMTUY) $18.11 $17.08 billion -18.17% 
Parker-Hannifin Corp (PH) $112.02 $15.54 billion -13.13% 
 

Consumer Goods 

Packaging Corporation of America (PKG), a leading manufacturer of container-board and corrugated 
packaging, reported second quarter earnings of $114 million or $1.18 per adjusted share. Revenue came in 
$1.45 billion beating estimates for $1.48 billion. Following a price peak in February, shares have dropped 
to $70.0 or down -10.24% to date as of August 3. The company based in Lake Forest, Illinois, is now 
valued at $6.86 billion.  

Effective September 1, 2015, Robert Mundy is taking up the position of senior vice president and chief 
financial officer at PKG. Mundy was previously dedicated to Memphis-based Verso Corp (VRS) – the 
producer of printing papers and pulp products that recently paid $1.4 billion to acquire NewPage Holding 
Corp, a leading manufacturer of coated paper. 

Competitors International Paper Co (IP) is down -11.98% to $47.16 while Rock-Tenn Co (RKT) gained 
+1.62% to $61.97 to date through August 3. 

Sonoco Products Co (SON) provides paper and plastic packaging products and services in the U.S., 
Canada, and Europe. It has long history of paying dividends to investors. The company reported second 
quarter earnings of 66 cents a share versus 56 cents a year ago, but disclosed possible accounting 
restatements because of its slower Mexican contract packaging facility. Last year the acquisition of 
Weidenhammer Packaging Group has not provided fast returns as expected. The merger deal was 
wrapped at $383 million in all-cash, but Sonoco's net debt position increased towards $1.25 billion.  

Year to date the stock is down -6.18% to $41.0 for a market cap of $4.14 billion. Products include 
paperboard cans, paperboard pails, single-wrap paperboard packages, fiber cartridges, bottles, jars, tubs, 
cups, trays, and squeeze tubes; aluminum and steel closures for composite, metal, and plastic containers; 
and printed flexible packaging products. Founded in 1899, the company is based in Hartsville, South 
Carolina. 

A similar company is Bemis Company Inc (BMS) based in Neenah, Wisconsin. It offers multilayer 
polymer, packaging for food, personal care, medical, pharmaceutical, electronics, and other consumer 
goods applications. The company distributes the products through its direct sales force. Shares to date are 
down slightly -2.31% to $44.17 and its market value is $4.303 billion. 

Bemis was recognized this year with two achievement awards from the Flexible Packaging Association: a 
gold award in the “packaging excellence” category and a silver award in “sustainability.”  

In the second quarter Bemis reported earnings of 67 cents per share or 11.7% higher than 60 cents a year 
ago. Revenue however slumped 6% to $1.030 billion falling short of expectations. The company lowered 
projections for 2015 to the range of $2.62 to $2.52 per share mainly because of currency translations and 
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its pending acquisition of the South American rigid plastic packaging operations of Emplal Participações 
S.A. 

Empal is a Brazilian manufacturer of plastic packaging for food and consumer applications. The buyout 
will support Bemis’ growth strategy to expand into the South American markets and will be modestly 
accretive to earnings per share in 2016. The transaction is expected to close by the end of 2015. 

Bemis drew in cash and equivalents of $87.8 million by second-quarter end, up from $47.1 million at the 
end of 2014. Bemis generated cash flow from operations of $218.5 million during the first year half, which 
increased significantly from $70.4 million in the same period a year ago. Its total debt increased to $1.38 
billion as of Jun 30 from $1.35 billion as of Dec 31, 2014. 

Bemis competitors     *from January 2 to August 3, 2015 

Name Stock price Market cap YTD return 
Sealed Air Corp (SEE) $53.51 $11.25 billion +26.11% 
Rockwell Automation Inc (ROK) $115.31 $15.52 billion +3.70% 
AptarGroup Inc (ATR) $67.28 $4.21 billion +0.66% 
Rock-Tenn Co (RKT) $60.20 $8.73 billion +1.62% 
MeadWestvaco Corp (MWV) $47.19 $8.11 billion -85.58% 
 

Year-End Correction 

Also on the watch list through year end are: AirMethods Corp (AIRM) provider of air medical and 
communications services down -10.74% to $39.24 to date, Covanta Holding Corp (CVA) waste and energy 
company -10.83% to $19.63, Helmerich & Payne Inc (HP) contract drilling company -14.45% $57.70, and 
TerraForm Power Inc (TERP) solar and wind project operator -6.90% to $28.75.  

Valero Energy Corp (VLO) is a petroleum refining and ethanol company in the United States, Canada, the 
Caribbean, the United Kingdom, and Ireland. Year to date shares are up +30.63% to $64.66 for market 
value of $32.89 billion. Founded in 1955, the company is based in San Antonio, Texas. 

Building products: industry      *from January 2 to Aug 3 

Name Stock price Market cap YTD return 
Acuity Brands Inc (AYI) $200.95 $8.75 billion +43.46% 
Babcock & Wilcox Enterprises Inc (BW) $19.98 $1.1 billion n/a 
Chase Corp (CCF) $37.70 $346.8 million +4.75% 
Energy Focus Inc (EFOI) $9.26 $92.81 million +87.83% 
Griffon Corp (GFF) $17.43 $833.82 million +31.05% 
LSI Industries Inc (LYTS) $9.81 $237.78 million +44.48% 
Orion Energy Systems Inc (OESX) $2.15 $59.23 million -60.91% 
PGT Inc (PGTI) $16.11 $769.21 million +67.29% 
Revolution Lighting Technologies Inc (RVLT) $1.12 $154.84 million -17.04% 
TCP International Holdings Ltd (TCPI) $4.78 $134.8 million -22.28% 
Vivint Solar Inc (VSLR) $15.19 $1.62 billion +64.75% 
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