
Energies Reshuffle (Update) 

When stocks touched a two-month high in May, it became clear that energy-connected business and 
entrepreneurship is looking to adapt to longer-term moderate crude oil prices and renewable technologies 
of exploration, storage, and distribution. Petroleum, mining, and utilities companies continue to borrow 
money and build new fields in addition to acquiring partners to improve already existing terrenes and 
equipment.  

In the meantime, not all invested dollars would have given the desired breakdown. The U.K. and Australia 
based BHP Billiton Ltd (BHP:AU) most recently wrote down $2 billion onshore petroleum charges from 
operations in Hawkville, Texas, where the gas field is deemed complex and expensive.  

Since 2011 the company has basin assets in Arkansas and Louisianna as well. It estimates to produce 255 
million barrels of oil equivalent in the second quarter. To pursue better quality and cost reduction, BHP 
may cut the number of rigs in the U.S. by about 40%. Its onshore division is seen cash-flow positive in the 
year through June 2016.  

The U.S. shale downturn is related to company’s investors including Royal Dutch Shell Plc, Statoil ASA 
and Total SA – they impaired more than $15 billion in assets over the past three years. 

BHP will continue to focus on four core business units: the highest earning petroleum, iron ore, copper and 
coal units, according to Bloomberg news. Reshuffling and price adjustments come as commodities trade 
near six-year lows amid a global supply glut. Shares on the New York Stock Exchange dropped -5.45% to 
AU$25.27 to date through July 24 for a market cap of AU$131.67 billion. 

Anglo American plc (AAL:LN), the coal miner headquartered in London, shrugged off non-cash 
impairments of $4 billion to $3 billion on its Minas-Rio iron-ore operation in Brazil and some Australian 
coal assets. With $8.8 billion project’s capital in hands, the company is bringing the Brazilian unit to full 
output as prices of the steelmaking ingredient fell 37% in the year ended June. 

Shares fell –32.96% to  778.00 GB pounds year to date through July 24, compared to earlier two-month 
range of 1,662 GB pounds to 774.20 GB pounds. 

Anglo’s market value is 10.906 billion pounds ($16.914 billion) as of July 24. It is the world’s biggest 
platinum producer. The latest platinum output increased 60% to 572,000 equivalent ounces as some of its 
mines in South Africa recovered from a five-month strike that ended in June 2014. The company also 
produces metallurgical coal used in steelmaking and thermal varieties for power plants. 

Freeport-McMoRan Inc (FCX) is down -47.04% to $12.29 to date as the Phoenix, Arizona-based mining 
company is finding its pathway amid lower gold and copper prices. The company may consider spinning 
off its oil and gas segment which means it will not reverse declines in gold and other metals, at least 
temporarily. The market cap is $12.8 billion. 

The influence Organization of the Petroleum Exporting Countries (OPEC) has projected crude oil prices 
in the range of $60 to $50 a barrel for the long term. The organization’s next meeting is on December 4, 
2015. On the American S&P 500 energy stocks paused behind the index losing -3.8% year to May 27, 
2015. 

Master limited partnerships 
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Williams Co (WMB) is in talks to be acquired by Energy Transfer Equity LP (ETE) for approximately 
$53 billion or $64 a share. On the other hand the Tulsa, Oklahoma-based energy firm may instead 
purchase the remainder of its own master limited partnership, Williams Partners LP (WPZ), to manage a 
single company.  

If a merger deal is reached, Energy Transfer would keep Williams separate and operate it as a controlled 
master limited partnership along with its other stand-alone assets such as Sunoco Logistics Partners LP 
(SXL) and Energy Transfer Partners LP (ETP), which will soon include the retail arm of ETP - Sunoco 
LP (SUN). 

Williams with major presence in Houston has 33,000 miles of pipeline from the Gulf of Mexico to Canada. 
Energy Transfer headquartered in Dallas operates nearly 71,000 miles of natural gas and crude pipelines. 
Shares edged up +2.75% to $58.96 for a market cap of $31.88 billion. Meanwhile shares of Williams Co 
also surged +17.13% to $52.64 for a market value of $39.43 billion to date through July 24. 

Bob Phillips is CEO of Crestwood Energy Partners LP (CEQP), a company that merged with its rolled-up 
MLP in August 2014. He said that despite the prevalence of more simple corporate structures, the MLP 
will not catch up to the new companies coming into the market.  

In the first week of August alone, initial trading began on three new MLPs including the first chemical 
MLP - Westlake Chemical Partners LP (WLKP). Soon thereafter, Royal Dutch Shell plc (RDS-B) 
launched an initial public offering for its Houston-based MLP in October - Shell Midstream Partners LP 
(SHLX). 

Also on the watch list through year end are Crescent Point Energy Corp (CPG:CN) down -$34.46% to 
$15.18, Trinidad Drilling Ltd (TDG:Toronto) down -36.54% to $3.30, and General Electric’s (GE) oil and 
gas, power and water, energy management segments. Houston-based Hercules Offshore Inc (HERO) 
reduced its global workforce by nearly 40% earlier this year.  

Exxon Mobil Corp’s (XOM) earnings fell 46% in the first quarter. Its production increased by 97,000 
barrels of oil equivalent per day on 40 rigs, while oil field service costs declined 20%. The company hinted 
it could pursue asset acquisitions of lower-cost structures into its portfolio. Conoco Philips (COP) saw its 
earnings rise about 40% in the latest quarter even as its profits plummeted.  

Energy-focused indices: UBS ETRACS Alerian Natural Gas MLP ETN (MLPG) is down -22.05% to 27.82 
and UBS ETRACS Wells Fargo MLP Ex-Energy ETN (FMLP) is up +4.72% to 24.65 to date through 
July 24. 
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