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Market Update 

In anticipation that the U.S. Federal Reserve would raise interest rates this coming fall, new- generation 
American economy is growing at a fastest pace in nearly two years helped by strong dollar, partially by 
lower oil prices, and return on equity from technology-related stocks. Parallel is the euro-zone growth 
despite problems with consumer spending and ongoing debt crisis in Greece, which makes for 2% of the 
European Union’s gross countries product.  

Finance ministers from the Group of Seven industrial nations and central bankers are talking on global 
growth and tensions over China's claim to economic power. Although industrial countries are willing that 
yuan be added to IMF’s basket of currencies, the U.S. and Japan are more cautious.  

Such „virtual currency” points to Special Drawing Rights that define the value of fund reserves that are 
used for lending to countries in financial difficulty. Therefore, potential China's rise as a global economic 
player would require the United States to accept a dilution of its influence in international finance.  

Insofar the Morgan Stanley Capital International index of Asia-Pacific shares outside Japan is not 
including Chinese stocks to its emerging markets sector. Partial or full inclusion would likely hurt markets 
in Korea, Taiwan, and India in terms of index weights and flows.  

Issuance of leveraged loans this year is at record highs as more companies have been requesting money to 
repay debt and improve businesses. Loans and proceeds from fund raisings are used toward mergers and 
acquisitions in addition to new product, services, and staff development, particularly with food stores, 
health care companies, and technology-related firms. Increased split-stock transactions outpace the 
frequency of new and recent IPOs on investors’ tracking lists.   

Announced U.S. M&A is approximately $776 billion since January 2015, a 47% increase from a year ago 
and the strongest year-to-date period since $821.3 billion in 2007. Speaking of higher level of merger 
activity and share buybacks, companies usually reckon late stages of a credit cycle. What is different from 
now and pre-crisis is that, investors see leveled transactions that are more likely at low BBB or double B 
ratings.  

Large-market-cap companies and semiconductor stocks repeat gains on the Nasdaq Composite Index 
(^IXIC) that rebound to 4,986.87, is up +11.87% year-on-year and +5.30% since January. The Philadelphia 
Semiconductor Index (^SOX) jumped to 751.21 points before easing back earlier two-month high, and its 
annual gain now is +5.38%. In a series of sessions throughout the year every component in the index 
attained. 

With regard to important events, the second edition of the Code Conference gathering top media and 
technology industry influencers took place on May 27 to 28 at the Terranea Resort in Rancho Palos 
Verdes, California. The program featured Senator Elizabeth Warren, top executives from Google Inc 
(GOOG) and Apple Inc (AAPL), the CEOs of General Motors Co (GM), Target Corp (TGT), Snapchat 
Inc, Sprint Corp (S), Airbnb Inc, and CBS Corp (CBS). 

Award winners at the 2015’s Entrepreneur of the Year conference in most U.S. regions were announced on 
June 2, 2015 at the Grand America Hotel in Salt Lake City. The Entrepreneur of the Year program has 
expanded to recognize business leaders in more than 145 cities throughout 60 countries. Utah-based 



technology winner was Catalyst Health Solutions Inc, a subsidiary of healthcare software provider 
Catamaran Corp (CTRX).  

Chairman and CEO of shooting sports and outdoor products designer Vista Outdoor Inc (VSTO) became 
finalist in the same region, alongside with Stephen Richards and Brad Bonham from BetterBody Foods & 
Nutrition LLC and Walker Edison Furniture Co, respectively, both partnering Amazon.com Inc (AMZN) 
in retail and consumer goods.  

U.S. and Canadian communities nominated a local project at KraftProjectPlay.com for a chance to win 
$250,000 towards upgrading a recreation facility. The top four finalists will be announced on July 26th. 
The partnership project is initiated by Kraft Foods Group Inc (KRFT), one of the largest global consumer 
packaged food and beverage companies and sports network TSN, a division of Bell Media, which is part of 
BCE Inc (BCE). 

Diversified portfolios are expected to yield beyond 3.5% upward points thanks to technology-related 
positions in many cases, in addition to mutual funds, ETFs, and bonds. Meanwhile, traders expect wider 
long-term gains from sectors of heavy industry, chemicals, petrochemicals, oil, natural gas, utilities, energy 
and transportation, construction, and farming – depending on seasonal conditions, cash ratios and 
commodity prices.  

The farm sector for example is on recovery path to profit after recession and albeit at a more gradual pace 
than in 2012-2014. Following a shift from farmland values, slower overall asset growth, and weak job 
returns, net farm income in 2015 would be the lowest since 2009. Net cash income is projected down 22.4% 
to $89.4 billion, primarily as a result of lower outlook for crop and livestock receipts—down a combined 
6.3%. 

The value of farm assets is expected to increase 0.4% in 2015 and agriculture debt will jump 3.1%. During 
the past 10 years ending in 2013, the same indicators respectively scored up 5.6% and 4.6% on average. 
Since Price Loss Coverage (PLC) replaced the previous Counter-Cyclical measurement program, non-
industry professionals seek progress indication with regard to relative support levels of price-loss-
coverage and agriculture-risk-coverage. 

The U.S. government farm spending is projected up 15% to $12.4 billion to partially offset declines of 
$25.8 billion in crop and livestock receipts. The 2014 farm bill replaced direct payments of nearly $5 
billion per year with new price and revenue support programs. 

The semiconductor industry continues to drive many portfolios. Strong adoption of tablets, smart phones, 
and automotive electronics will require sensing devices to run wearable gadgets, applications, and newest 
compatible versions. Semiconductor stocks are likely to have a smooth ride in 2015 given today’s growing 
need to replace Internet-linked tech devices by consumers and enterprises alike. Growth primarily comes 
with improved foreign currency yields and end-manufacturing in emerging countries. 

The worldwide semiconductor industry recorded sales growth of 9.9% in 2014 to $335.8 billion. Sales 
growth this year will be 3.4% followed by 3.1% expansion in 2016. 

Mutual Funds 

Vanguard Group Inc launched Alternative Strategies on May 29. The fund with a $250,000 minimum 
placement is used primarily in Managed Payout, but may find its way into various other funds-of-funds 



over time. Meanwhile, advisors are still waiting on the launch of Vanguard's first municipal bond index 
fund. Check back for events at Vanguard that could affect your portfolio on 
companytickers.wordpress.com. 

Icahn Enterprises LP (IEP) completed the acquisition of automotive parts seller Uni-Select Inc (UNS.TO) 
in June. Two of Uni-Select businesses operate 38 distribution centers and more than 3,500 employees.  

Icahn is organized as a highly diverse Master Limited Partnership, and is essentially liked by individual 
investors who want Carl John to manage their money, although markets often favor less diverse holdings. 
His hedge funds have been closed to outside money for years. 

Separately, Icahn’s director Daniel A. Ninivaggi stepped down from managing the enterprise, but 
continues to co-manage subsidiary firm Federal-Mogul Holdings Corp (FDML). The latter supplies 
manufacturers and repair shops in the automotive, marine, and other industrial markets. Its shares are 
down -30.27% to $11.22 through July 1 since January. 

The famed corporate in March placed $100 million for a stake in Lyft Inc based in San Francisco, a private 
company that creates networks to connect student and other communities. For its bonus role in the iPhone 
market Lyft may compete with Uber Technologies Inc, whose board member is David Drummond from 
social media Google’s applications. 

Speculation in 2015 that Apple (AAPL) had been undervalued sent iPhone stocks up, then Carl John’s 
stake increased by $76 million in value in a single day. Firmly settling in the networking niche of smart 
phone applications is now more likely for Icahn, which is used to operating multiple business segments: 
real estate and investment, automotive, energy, gaming, railcar, food packaging, metals, and home fashion.   

Launched in 2009, Uber Technologies Inc may expect an initial public offering later in 2015, despite 
controversies and regulatory non-compliance that banned its smart phone logistics service in the 
Netherlands, Thailand, and India. Scrutiny increased in Vietnam, Singapore, and Indonesia due to the same 
concerns and “lack of driver background checks.” Portland, Oregon, and the state of Nevada have 
suspended Uber services as well. 

On important ETF level, PowerShares DB US Dollar Bullish ETF (UUP) is up +5.24% through July 1 
since January after walking a broader span in sales than stocks, to reflect again bond volatility that is 
priced into the markets. The fund is long on the U.S. dollar against the following currencies: euro, 
Japanese yen, British pound, Canadian dollar, Swidish krona and Swiss franc. It is a series of the 
PowerShares DB US Dollar Index Trust (UDN), formed as a Delaware statutory trust of two separate 
funds on August 3, 2006. 

Year to date CBOE Interest Rate 10 Year T No (^TNX) gained +11.61%, SPDR S&P Bank ETF (KBE) 
+9.27%, and the broader SPDR S&P 500 ETF Trust (SPY) climbed +0.58%. 

The iShares 20+ Year Treasury Bond ETF (TLT) is down -8.06% through July 1, 2015, since January due 
to price variations that were twice wider than the overall stock performance. The fund tracks popular 
long-term bonds. 

Deutsche Bank AG (DB) confirmed a “post financial crisis” high as well. The MOVE Index (^VIX), 
developed by Merrill Lynch & Co Inc to measure implied direction of the U.S. Treasury market, has shown 



wide divergence between bond versus stock performance. The index is also known as Volatility S&P 500, 
is down -11.09% since January. 

Year to date the S&P 500 (^GSPC) gained a minimal +0.56% at highs and lows within a 3.5% range from 
its earlier midpoint level. The S&P 500 consumer discretionary sector index rose 6% through June 30. It is 
astonishing how well Netflix Inc (NFLX) fared at $656.94 or up +92.3% since January. The Internet 
television network had 23.9% revenue growth in the latest quarter on 83.44% profit margin. Net operating 
cash slumped significantly from a year ago to negative -$127.38 million. Recently the company entitled its 
stock buyers to six additional shares for each share purchased, so boosting the stockholder’s net worth up 
29.14% from a year ago. 

More year-to-date gainers are Amazon.com Inc (AMZN) is up +39.9%, Hasbro Inc (HAS) +36%, 
Starbucks Corp (SBUX) +30.7%, Expedia Inc (EXPE) +28.1%, GameStop Corp (GME) +27.1%, Yum! 
Brands Inc (YUM) +23.7%, Mohawk Industries Inc (MHK) +22.9%, Under Armour (UA) +22.9%, and 
Tegna Inc (TGNA) +0.44%. 

Lower energy prices provided direct support to companies across varied industries. However, the Energy 
Select Sector SPDR® Fund (XLE) at $74.53 is down 5.85% for the year. As long-term crude oil prices 
settle in a range of $60 to $50 a barrel by year end and to 2016, energy companies would worry about 
storage facilities and reserved capacity. The next meeting of the Organization of the Petroleum Exporting 
Countries (OPEC) will be held on December 4 in Vienna. 

The Dow Industrials were fractionally in the red for the year, down 0.52% at 17,730.11 through July 2. 
Smaller and mid-cap shares have done better with gains of around 4.0%. The NASDAQ composite index at 
5,009.21 gained 5.77% through July 2. Asian markets outperformed European markets and both outpaced 
the U.S. market.  

Any eventual recession or repetitive market turndown is less likely to happen if Federal regulations remain 
strong. For now and historically, the financial services sector and investment systems are driven by 
longer-term interest rates, while a multiple investor on a leveraged scale is vying on bond promises of 
repayment and follow-up stock correlation as a result. 

Most mutual funds would not take a hit with uncertain bond investing in countries like Puerto Rico, 
Brazil, India or Greece. Senior investors are rounded out on stocks and monitor macroeconomic factors, 
such as high yielding foreign companies and the European Central Bank’s quantitative easing program 
that would point to whether struggling economies will improve in the Euro zone. Younger economists are 
less optimistic on bond returns and currency deals as they also look to resilient monetary system results 
that do not disturb personal savings either.  

Stock exchange activity detained its historic value and growth, while the diverging central bank policies 
and concerns over trading liquidity hauled down some of the economic volatility. Access to new capital is 
made easier for the better or let another slide in view of latest “zero interest rate” change or questioned 
abilities to pay back loans. Financial services firms offer better parameters in terms of risk taking with 
respect to safety net, telecom, media and communications, and global applications. But most companies, 
particularly biotechnology ones, rely strongly on interest rates that have been issued on their debt 
agreements. 


